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EXHIBIT “L”




In the test year of 2007, Beaver Dam Water Company’s annual revenue was $229,086.
The staff found it necessary to increase this amount by $61,700, or 26.93 percent to
$290,786 (without bulk water sells). This amount would provide an operating income of
$20,642 for and 8.00 percent rate of return on a rate base of $258,030 and produce a debt
service coverage ratio (“DSC”) of 2.70 on the current outstanding loan of $161,325 and a
new $104,283 20-year amortizing loan at 3.675 percent. Staff’s recommended rates
would decrease the typical 5/8 x 34-inch meter residential bill by $0.50, or 1.96 percent,
from $25.50 to $25.00 per month, for customers subject to the rates approved in Decision
No. 55788. For customer subject to the rates approved in Decision No. 64662, Staff’s
recommended rates would increase the typical 5/8 x %-inch meter residential bill by
$3.30, or 15.21 percent, from $21.70 to $25.00.

Upon further review Beaver Dam Water Company has found that in order to function
properly, the amount found necessary by the Staff of $290,786 (Schedule BCA-16) is not
adequate. The Company also feels that the amount of $290,786 would not be achievable
by the Staff’s proposed rates (See Exhibit H). As shown in page 3 (Company’s Revised
Rates) of this Exhibit, Beaver Dam Water Company needs approximately $419,354 in
Annual Revenue to meet all operating cost.

In the Company’s responds to Staft’s recommendations, the proposed rates have been
revised. The Company feels that the Staff’s recommendations in their excel spreadsheet
labeled Beaver Dam 08-0380 Bill Count had many discrepancy including meter sizes and
usage by customer. The Company has responded by importing the actual monthly
gallons used by the customers used during the test year of 2007 (See Exhibit H) by
demonstrating the deficiencies by Staff’s proposed rates and demonstrating the
companies proposed rates. The Company has listed below the Company’s Revised

Rates.
Usage Rate $2.65 $3.25 $3.70
Meter (Size) 1™ Tier 2" Tier 3" Tier
5/8” (residential) 5,000 12,000 Infinite
17 30,000 Infinite
1.57 60,000 Infinite
27 96,000 Infinite
3” 192,000 Infinite
4” 300,000 Infinite
6” 600,000 Infinite
TABLE 1: Commodity Charges
FLAT (minimum) RATES
5/8” = $30.00

17 =$45.00

1.5” = $400

3”7 = $600

4” = $1000

6” = $1600

1




Under the Company’s current tariff, Beaver Dam Water Company is allowed to charge
the 177 homeowners individually $15 flat rate. In the Company’s Revised Rates the
Company has included a $30 per month flat rate for each of the 177 homeowners in the
association. The Staff recommendation is that they be charged for one 6-inch meter in
place of the current system and a flat rate for that size of meter $750. The Staff’s
recommendations would decrease the Company’s monthly revenue approximately $1,905
monthly and $4,560 monthly off the Company’s Revised Rates. The Company
proposes that the homeowners association continue to be billed as stated in the original
tariff.

The result from the above rates and changes when applied to the 2007 test year shows
that Beaver Dam Water Company would attain $419,354 annually and give them the
required amount to properly function. See page 4-8 of his Exhibit for spread sheet
results.

Note:

Beaver Dam Water Company propose the Rate Base should include the $104,283 cost of the Company's portion of
the new capital improvement (Tank). When this $104,283 is added back to our rate base the new Required Operating
Income would increase by $8,343 for a total of $28,985. Which is equal to 8.0% of the adjusted Rate Base.
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